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av 1947 a Naticnalist Front official made the following statement: 

ae ary: Minh, bevause of its vartisan and treae! arous policy, 
otlised VO hong Khanh to resist the HO chi Minh Gi rernment. He there- 
rore vatired to the provinces of Northern Tonkin «et the head of his 
army. here he fougit the Franch troops, while at the same tine 
ning forced to war. off Viet Minh attacks. He is at present (May 
487) at. Phong The (103822, 22837) making wat against the Freneh in 
She provinces of Lao Kay ané Laichan. (See paragraph 7). He 
continues to te the soul and the symbol of the resistance of Nation= 
aiist troops against Vreneh oppression.” It must be borna in mind 
taat the principal value of the Nationalist Front “troops is for 
“ropa; anda purposes and that the above version is strongly colored 
by this consideration. See below). 


ait 


25X1X6 


oe in hatte. casuelt jes, des fons and tneffictent Asader ati 
qitimately reduced Khanh’: force oe a ates hundred men, nearly ali 
of whom eventually fled across the border into Yeainan,. Sinea June 


a ras Hhanh has besh attempting to tTeinforce his strength by reeruit- 
25X1X6 tre Ghine se. 


Bes 2. Un the Chinese side of the Tonkin frontier, roughly hetween 102 and 
ivf degrees longituce, there is a large number of Chinese who former?: 
belonged to General LU Han's army. ‘These Chinese were wh th Lu Han's 
axmy when it formed tne backbone of the Chinese Oceunation Foraaa 
gent to Tenkin in September 1945 to disern the _Japane se. The 
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7 efficers and men of this army pro®itted enornously during the 
occupation by monrs of ereft, pillage and nurehese of property 
with overvalued occusation currency, When the task of disarming 
the Japanese was conpleted, Gereralissimo CUIALG, desiring to 
4etach LU Hen free his troops ordered LU Han's foress sent to 
Horth China. A nunber of officers and men of LU Han's arny-= 
oarticulsrly those whese hones vere in Southern Yunnaneerevolted 
and deserted with their arms. Fost of these who revolted went 
baci to their villsepes and todkt un peaceful “ursnxits such as 
farnings; not many of then resorted te banditry. But they still 
individually reteined their arms which they riseed in hiding. 
Because oF the porsonality and influence of their irmmediate leoder, 
“Colonel WAN (2  fnu), these deserters still retair a loose 
solidsrity and might be casily recenvorted into a military force. 
it is difficult to estinate their totel nunber. There are possibly 
as many as 100,000 nen; 70% of thom rotein their arnsee40/ of these 
eras are of Anerican nanutneture mostly rifles, enrbines and sube 
maciine pang and an unknown nunber of Broz ming «20 calibre light > 
achive funs; the ronoginder of the arns retained arc Jabane se 
fronch and old dtussian suns, It is likely that LU Han conmnived 
an, if he did not actually gnecursge, the deserticn of these troops 
fron his army being sent te North C inas ha may have heped that 
these deserters vw ula constitute a -ctential nucleus for an arny 
-or ho: self in the future, should he decide to resum? his career 
as a varlord. Wo infermaticn is availsble remrerding LU Nan's 
oresent relationshin Lf any with these troeps and their leaders. 
The preeter cart of those oxetroons are controlled by Colonel “AN 
and his brotrers and cousins. Colonel VAN ecnes fron an influential 
sorder fenilys he is reth-r rro-Viot Linh but he is not a Con-unist. 
It fis pessible thet he Is symnathetie with tho Democratic Leacue 
as avideiuces by the feet that it war throurh a journalist affiliated 
“ith. the nencer ante Leervue that an introduction to him was arranred 
Sor NGUYLE Huns, Co ftef of the Viet Minh Kunming Detechment. Colonel 
“WA, at uresoent in Pachal (103-40, 23+04), is consicering reecnsti= 
tuting all or nart cf his forees. He feals that his greatest handi= 
an is lack of capable officers. He is not vorried sbreut any 
sible interference by the Cantrsl Government as tre mounts tnous 
een of the «res and the eenerel] stete of the civil var in Cina 
afford hin adeyguete aretecticn. 


4. 


B33, dn the serins of 1947 VU iene Khanh made an unsuccessful attenpt to 
25X1X6 recruit the assist“nea of Colonel cAn ard ifs nen, 


eZ 4, In acditicn te the forncr treons of Colonel in, an.. quite distinct 
: fren then, ate the Chinese bendits on the Chines: side of the 

frontier. There are rreetically no Chinese bandits on the indochina 
side of thu EPO. 6 Phose Chinese bandits on the Chinese side of 
hie tres ee anist in censiderabio nuchers, soma of them are exe 
soldiers many of thor are vellearred with vearens which they retained 
“HYD FL te. op BANE or with veaveng shich they have houglit or ctolen, 
TAS se bane uits. ‘are waite frea [rom nelitical convie*iecn and, so far 
as is iinevsn, there Kags bean no scricus attermt by Chinese Communists 
to infiltrate thiir rents. 


In the suring of 1947 VU aong Khanh, finding his own forces reduced 
to s20ut 250 men ane ere failod to reeruit the ex-trocss of 
' Colonel “AN, sourht reervits from aricong these bandits. 
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lev 6. This activity on the vart of Khanh caused sone concern to NGUYON Hung, 

Cliief of the Viet Minh Kunning Detachment who is cherged with roporte 
ine ond so far as possible neutrslizing the Qpp activities in Yunnan. 
Hune therefore sought end obtained an introduction to Coloney VAL 
turouch a Chirese journalist (see raracra h 2), Hung proposed that 
SAH should reassemble a sufficient nurer of kis former troops to 
neutralize any suceesses that Khanh might achieve with his Chinese 
irregulars. As ‘AN's man are sunerior in ability ard training to 
hhanh's men, it was deened sufficient if JAll arsembied oniy about a 
tnizd or a half of the number which Khanh would eventually raise. 
VAM agreed to this prerositicon nrovided that the Viet Vinh vould 
furnish ammunition and foed to his men, that the Viet Minh would 
treat his men on the sane b sis ss Viet Minh scldiets and that the 
Viet [inh would’ treat the Chinese civilian noculation on hoth gides 
of tho boarder with considereticn, The exelusive pnurocse of reorgan= 
izing WAN's units was to neutralize Ihsnh's setivit’as along the 
border=-it vas not Tuee's istenticn to raise a fore: from this secures 
to fight the French in other parts of Indochina, imauins the inter= 
view with Hung, VAN added that he was much interested in trying to 
find out what fnanh Yas un to and assured Hung that if the Viet Minh 
yere forced to retreat from Tonitin escross the border the Viet inh 

25X1X6 id be wolecone in the torriteries which ViAll controise 


F-3 7, Meanwhile, however, VU heng Bhan had succeeded in recruiting about 
200 nen from the Chinese bandits unter the leadershin of 10 bandit 
eniefs., Theoretically the purvese of reising this corce vas to 
conduct guerrilla attacks against the #reneh vhile warding off Viet 
Minh atteekss but the true nuroese vas to engego in banditry for 
Khanh's rersonal vrofit. Khanh vas at that tine at a place in Yunnan 
avout 70 kdloneters north of Lao Kay (103-96, 22-30). Ie tricd to 
cross the border and attack Lao Kay, but vac +revented from doing so 
by sore of the forner troops of Colonel All vhich had been recruited 
py NGUYGN Nung to work for th: Viet Minh, Shertly aftervards the 

- bandits get rether out of hand an ~receeded to lect a Chincse village 
and Tepe the women, T.ic was not in accerd with Khanh's vlan as he 
had intended to begin with an ammearance of discinline (propaganda 
for the "Army of tho Nation List Front"), psorticularly as long as he 
renatned on tho Chiness side of tho frontier. In erdor te show his 
autlority, therefore, he executed tro of the bendit chiefs, This 
greatly incensed the other eight ciiefs. ohortly after that Khanh 
vent to Kunmnine to cenduct certain other activitics (see helow)., He 
loft Kunming about 2O June 1947 to return to the fronticr, Upon 
arriving at the frontier he wee texen inte custody by the eight 
enraged bandit ec:icfs and no infornaticn is yat avallable regarding 
nis fate. 


Fe3 6. Ueanvnile the QDD Healquorters in Kunming, under ti: cirection of 
HGUYGH trong Bach Cbrothor of NGUYG tucn: Tan, lesder of the 402 and 
Acting Secretery Gereral of the Nationsli-t Frent), had for months 
poen financing the military oporations of VU hong Khanh. Although 

46 these onsrsticns vere sucposediy antl-French, tho Tranch have been 
secretly contributing to their_sgunvort in order to vealen their real 

25X1A6a  mutunl cneny the Viet Pinh. Antie QD alements have 
Zong aceused the Guy of havinr 2 out to the froaren. Tis infore 
maticn is more specific an¢ cireunstsntial than ure vious seecusationss 
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‘ however no high evaluation can be given). The French Consul in 
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Be6 10, 


Running was in the habit of sending sun- of noney secretly by 
messenger to Bach's Heacquer ter: . One evening in late lay 1947 

the French Consul had piven CiCO110,000 to sone messongors to _ 
deliver to Bac::'s hosdaverters. As "the noney wor in small notes, 

it forned a bulky parcel, Inside the same parcel in a separate 
envelone was an additicnal sun of money which rovrocented the pay@= 
mont te tho nessenrars, Ths messer pets stonned on the way in a 
restaurant \and opened the poreel in order to tale out their payment. 
“ jle in the rostsursnt they were observed by crants of the Chinese 
iilitary BIS who vero surcrised and pleases te see so much noney. 
Tiesa agents arrestad the messengers and confiscated she money for 
iia iselves, not for the BIS, The messengers wore released the Fae 
day. However, neither the French Consul nor Bach dared conpla 

ta the Chinese authorities as they did net want their rels Ponape 
to be Isnown, Sinee thet time the FPreneh Consul has nvivately been — 
ennloving manbor- of the BIS 1tself to set as messengers to carry 
funds to the QDD , 


ae: liay 1947 press revorts stated thet shere had bee 
sO much activity by various Indoc inese factions in trying to 


reernit officers and nen in _vanran that the Chinese Government as 
forced to take comnizance of the situction and forbid all @:inese 
officars in the srea still «n the active list to rarticizate in 
any way in a rovoluticnary or factional conflict in osker countrics, 
ndicated 
Y defy was a resuit of irench protests. 25X1X6 

houever, who was even at that time ecnvinced that the French were 
backing the Nationalist Front, believed that the Chinese Government 
had acted on ao own initiative in pronulgating the order as it 
vias afraid that any aay rores so rreised mistht later be used 
Sor twarlordat Hie Od against the Chinese Government, In any event, 
the Ghiness Governnent's order “Ay a nure fornality, and reecived 

cant obedience). 


t 


Since the rromulention of that order by the Chine se Governnent, the 
arp aetivities have in feet iner -ssod.*> The cup heve been casas 
raucruition officers and solciers in the Kunming area, It: nartly 
in connecticn with these roeruiting activities that VU henge *Rhanh 
enne to Dunning in dune 1947 (see ntove)., The roeeruics vere 
assembled in threo or four ticuses on the outskirts of Kunming. As 
soon as 250 or 300 of then have bean assonbled, tcey are nut on the 
train (not frem Kunming ste tion, but from a small stnsion a few miles 
south of Running) and shirred to Nenotzu (103-20, 23=:20) vnence they 
ave transferred te the frontier. Thoy are poing assenbled at the 
vate of 290-300 evary ten days or tvo weelts. By 25 June 1947 two 
such lots had been assembled and dei aod south, 


By tho above methods the mur: hones to reernit x on 30,000 man to 
be divided into 2 “ivisions (Shenchad Note: Tote: t imube anpears 
very exacgorateds howover, sa: paPagresh 13 belo: ),. ‘the Comman ving 


Officer of the lst division ts 9 Chinose named CIW Te-shan (4 44 ) 
(in Annanese: CHU duc Jen} who, on 149 June 1947, led 270 men ‘to the 
norder, The Coccanting Officer’ of the end Divis Fon is a Yunsanese 
nened CU Chiao=hsi (A B HH ib? ds he is a weolthy young man, the 

son of the voman whe owns M1 a ‘Han’ ‘ing Cinema in Kunming. Ne is 
Cisecnatented with the attitude of both the Central Governnent and 

tine Yunnan Provincial suthorities and believes that the border 
regions offer handsome onrertunities for future varlords. For tris 
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¢ *feason he has net hesitated to fiance the project wall, Soth 
CHU Teeshan and CHU Chinoehsi will be nemed Eajor Genernis., The 
new army is to be naned “HunseTe" or in Annam:se "HonteDuc'=-mjfPron 


? 


the secend syilanle of the nares YU hon: Khanh and C:U Teeshan. 


11. In Koy 1947 VU hong Khanh received verbal pormissicn from the 
Ciiness Nationalist Army Healquertors in Kunmine te nane ClUeTeeshan 
Gonnanding O8Picer of the lst Divisicn of the epp arr. He also 
received verbal nernissicn froc the sane aut’ orities “or him to 
nove the reernits fron the sassenbly ncint to the frentter and fave 
CHU Teeshan a note Poquestine the Jecal authorities o1 reute to 
iat him pass and ceive hin assistance if necded, 


12. In roerniting these men in the Kunming area, an effort is made to 
to get as many axperienced soldiers, noneecms and officers as 
possible, A number of them vere fernerly encore" against the 
Japanese ana have Weerons ottrinet free the Froneh ar: Anericans 
auring ths war. 
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25X1A6a in Canton. For further inforuation on DA” 
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23. Tt seens hardly likely thet the e@pd 42 
or 


1 sueceed in assembling a 
sufficiaitly Largo force te be an inmertent military faetor. It riay 


ne thant the npincinal evurnoses are (2) proparanda to give the 


qe 
Winton appcarance of sessessing a lerge QOD arny and (b) norconal pein for 


VU fiong Nhanh. In tis ease the fisure of 30,000 trocrs sheuld not 
we tonen s-riceusly. Cn the other band the tacit cneourssenent 
aovarently given by LU Hen to the moverent as vell as the rethor 
curious nosition of tho wealthy youne CU Chiao-hsi sigrest the 
rossibiiity that there is in feet sonnet: ine quite aifforent at the 
Base of the plot: that the Q@DD arn nerely boing used os a discutse 
for the reising of an army which may leter be intended to play a 
more impertant role in Yunnan itself, Cn the other hand, certainly 
UGUG Hung hirself belioves thet the nlet is exactly what it 
aprears to beeeeg Goo mllitery effort with the anproval of the 
Gninese antherities. 4s such ha tales it coricusly but is confident 
ax his ehtlity to neutralize it throuch the are of Colonel CAl"'s man. 
At is interestins to note also thet NGUYEN Hune has ne doubt thet 
the #ronen eta boeine the Qpp Financially and that the cho Aave 
specific plans to jein the Freneh in fishting the Viet inh, Because 
of the VWffienl tis: of communication betveen Huns and the Viet 
‘inh, flung tock a vantevo of ano -ortunity off:red by a friend on 
a7 dune in hupning to telco the rocort by sir to Canton to celiver 
at to Gunernl DA Velieyao, who vould in turn arrange to have it 


Gelivered to NGUYGI due Thuy, at that time the Vietnam renve contr tive 
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